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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JUL19 1480 0 1486 1455 1484 JUL19 105,55 1,80 106,15 102,70 103,75

SEP19 1498 -2 1505 1476 1504 SEP19 108,10 1,80 108,60 105,20 106,30

NOV19 1521 1 1526 1497 1524 DEC19 111,65 1,70 112,15 108,90 109,95

JAN20 1542 2 1546 1518 1545 MAR20 115,10 1,65 115,65 112,45 113,45
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NUEVA YORKLONDRES

London ICE:

Support: 1465, 1425 & 1385
Resistances: 1510 & 1635-1640

New York ICE:

Supports: 104,00, 101,50 & 97,50
Resistances: 106,25 & 115,50-117,00
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last high low

1,12436 1,12774 1,12265

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

The United States continues with their trade war in several countries, this time with the response from China. The country is not interested in confrontation but,

if it should escalate, it could retaliate against the US. To that end, China has opened a "list of unreliable companies" following the US veto of giant Huawei. Since
Saturday, tariffs on Chinese products worth 200,000 million dollars have gone from 10% to 25% in response to the increase of 5% to 25% that China has

applied over 60,000 million dollars to imports from the US. The new dates considered to resume the negotiations are between June 8th and 9th.

Trump's threats to tax imports of Mexican products worth 346,000 million dollars, have pushed back the price of the peso by 3%. The cross has reached

maximums against the dollar and the euro, 19.7959 USD / MXN and 20.0652 EUR / MXN respectively. The US president announced that the entry into force of
these tariffs will be staggered, starting from 5% for June 10th, to continue increasing to 10% on July 1st, 15% on August 1st, 20% on 1st September, to finally

reach 25% on October 1st.

The commercial instability and the fear of a global recession is leading the markets towards safe assets like the Swiss franc, gold and Japanese Yen.
Next Thursday, the ECB meeting is expected, with the focus on its forward guidance, with the possible announcement of new long-term financing measures.
Italy is the country that worries the most. Salvini keeps the pulse of the EU, with a debt in Italy exceeding 132% of GDP and far from seeking solutions, raises

new tax cuts. The behavior of Italy could mean a penalty of 3,000 million from Europe.

On the American side, the market discounts at least two drops (or three) of rates before the end of the year. The yield on the 10-year US bond is at record lows,
even though May consumer confidence has rebounded to six-month highs.

Arabica coffee futures on Ice surged boosted by technically driven buying and a strengthening in Brazil’s real currency. The rally reflects similar recoveries

recorded in other commodity markets, most notably in the grain complex. If the Brazilian currency can remain strong as Brazil's current crop has near-term
supply concerns, coffee can extend this current rally.

Flow of businesses increased internally in Brazilian and in other origins many have reported more offers showing up. Many Brazilians are reasoning the gains in
NY Exchange on the lower yields coming out of the farms and lower quality, impaired by rainfall and the uneven maturity of cherries.

The 2019/20 coffee harvest, which began in April, is slower than expected, especially in the Arabica regions (except the Northwest of Paraná and Garça).

Researchers at Cepea say that the cold weather has delayed the ripening of the cherries, while the rains have made it difficult for workers to enter the field,
resulting in some cherries falling, mainly in the Cerrado and the South of Minas Gerais.

Grupo Três Corações, the largest manufacturer of roasted and ground coffee in the country, is expected to increase its sales by 3% to 5% by 2019, supported
by higher added value products such as capsules and specialty coffees. The company's capsule sales increased 34% last year and this year are expected to grow

by over 20%, said company president Pedro Lima.

In most coffee growing provinces, weather conditions remained mixed with rain at night and sun during the day, which is healthy for tree development.

The Central Highlands is likely to receive expansive mid-to-heavy showers in the 2nd half of June, the National Center for Hydro-Meteorological Forecasting says

on its website. Overall precipitation in June seen to be similar to long-term average. Temperatures expected to be 0.5-1.00 degree Celsius higher than average.

Last week price rally fueled a plentiful hope for exporters but far from enough to soothe their current situation with a huge pressure out when July position is 15

working days away.

Preliminary data from Dept of Plant Department showed that Vietnam shipped 138,456 tons of coffee for May, down 3.4% from previous month but up 20%
year on year.

VICOFA leader and member representatives from state-owned companies, private companies and foreign trading houses, visited Brazil and met leaders of the
country’s coffee sectors where the host country shared with Vietnam their valuable experiences, yet no agreement whatsoever was signed by the associations.

Nicaragua - According to the latest USDA report, the Nicaraguan coffee sector is in the middle of the worst crisis of the last decade. With coffee prices

plummeting to $89 per 45 kg bag in May 2019 and farmers not having access to credit, coffee exporters predict that coffee production could fall at least 15% in
2019/2020 crop. Others estimate that coffee production could plummet more than 20 percent.

The leaders of Colombia and Fairtrade met on May 30th to discuss ways out of the global coffee price crisis which is driving millions of coffee farmers further
into poverty. Colombian President Iván Duque and Fairtrade International CEO Dario Soto Abril pledged to work together to get a fairer price for Colombia’s

600,000 growers – and the 25 million smallholder coffee farmers around the world who do not earn enough to afford a decent standard of living. The price of
arabica beans, which make up around 60% of global production, has fallen to the point where many growers are selling at a loss.

India - total permits issued for Indian Coffee Exports including Indian Coffee Instant (Soluble) from 1st Jan until 23rd May 2019 remained 3.26% higher

compared to same period in 2018. FOB offers continue to remain tight, local prices remained stable with reduced short covering.

Uganda - some rains are delaying the delivery of the Robusta coffee to the mills. The improvement in the markets is not enough yet to get prices required by
locals.

The Colombian Coffee Growers Federation (FNC), the Howard G. Buffett Foundation and Nespresso today announced a pilot program to help revitalize coffee

production in the municipality of El Rosario, in the Nariño Department of Colombia. The Howard G. Buffett Foundation has committed nearly $2 million to
improve coffee farms and community infrastructure in El Rosario, a municipality where illicit crops continue to be cultivated. The pilot program will work with 100

farmers to implement sustainable farming practices that facilitate the growth of high-quality coffee, and Nespresso has committed to purchasing the coffee
beans that these farmers will harvest.

The European Coffee Federation reported that green coffee stocks in most European ports totaled 6,229,217 bags by the end of March, or 170,849 bags less
than in February. Exactly one year ago, the volume of the inventory was 5.4 million bags, and from October onwards, when more coffees from Brazil began to

arrive there, the variation was 57,000 more bags - almost nothing if we consider the volume shipped in the period.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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Drinking coffee might keep us up at night, but new research has given us a reason to sleep easy knowing that the popular drink isn’t as bad for our arteries as

some previous studies would suggest. The research from Queen Mary University of London has shown that drinking coffee, including people who drink up to 25
cups a day, is not associated with having stiffer arteries.
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